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exposure to asbestos or lead? 

If the answer is "NO" to (1) or (2) or "YES" to (3) or (4) of the above the denial of 
coverage and/or refusal to provide a defense would be improper and may result in 
regulatory action. 

CONCLUSION 

Insurers that issue new or renewal policies that contain pollution exclusions 
inconsistent with this advisory letter will be issued an order withdrawing the approval 
previously granted, as authorized by La. R.S. 22:861 (C). Further, the LOI is hereby 
advising surplus lines insurers that use of a total pollution exclusion in the text of an 
insurance policy or the excessive use of such an exclusion as an endorsement to an 
insurance policy, in the absence of underwriting justification, could result in regulatory 
action. 

The LOI strongly urges the insurance industry to continue to undertake efforts to 
develop additional endorsements and to devise more precise policy language to 
address the pollution risk. 

Although progress has been made, the application of pollution exclusions 
remains an important area of consumer protection. As such, the LOI plans to continue 
its work with industry representatives and other interested persons. It is the hope of the 
LOI that this Advisory Letter will be of assistance to the industry in the development of 
resolutions to the dilemmas posed by pollution exposure. 

If there are questions regarding this Advisory Letter, please contact the Deputy 
Commissioner for the Office of Property and Casualty, electronically at 
public@ldi.la.gov. 

Baton Rouge, Louisiana, this 5th day of October, 2020. 
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