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August 1, 1996

DIRECTIVE NUMBER 138

DEFERRED ANNUITY NON-FORFEITURE REQUIREMENT

IT HAS BEEN BROUGHT TO MY A~ENTION THAT A CLARIPICATION IS
1I1'EEDED REGARDING 'l'tm CASlI SURRENDER VALtJ'ES WHrCU RBS'O'LT PROM THE
APPLICATION OF LOUISIANA'S DEPERUD ANNUITY NON-I'ORI'BI'1't7R.B LAW
REQt1IREH:EN'l'S.

TBEREFORB, I HEREBY ORDER AND DIRECT THAT ON OR AF'l'BR THB
OPERATIVEDA'l'B OF 'l'HIS DIREC'l'IVB:

ANY DEFltRRBD ANNUITY CONTRACT SOLD BY A COMPANY LICDTSED TO DO
BUSINESS IN THE STA'l'B OF LOUISIANA IS REQUIRED TO PROVIDE TO '1'BB
OWNER OFSUCll A DEFERRED ANNUITY CONTRACT A MINIHDII CASlI NON­
J'OR.!'EITtJ'RE VALUE BEING DETERMINED AS THE GREATER OF:

A) '!'BAT STIPULATED ONDER THE DEFERRED ANNUITY CONTRACT
3) THAT AS DETERMINED ONDER R.S. 22:173.1(B)
C) '!'BAT AS DETBRMINED ONDER R. S • 22: 173 • 1 (C)

IN ADDI'l'IOH, THE GOIDBLIDS AND PROCBDt1RBS PROVIDED IH
AC'1't1ARIAL GtnDBLIN'& III, OF 'l'RB FINANCIAL CONDITION BXAJlINBRS
HANDBOOk OF '1'HB NATIONAL ASSOCIATION 01' INStJRANCE COIlMISSIONBRS,
ImST BE FOLLOWED.

THESPBCIPICS OF THIS DIRECTIVE APPLY TO AHNDI'1'IBS SOLD IN
LOUISIANA. COHPLZANCE WITH THE REQUIRBMBN'rS OF FOUlGIl' STARS
WOULD BE THB RBSPOHSIBILITY 01' THB STATE IN QUBSTIOH.

SII. "JIM" BROWN
IONBR. OF INSt1RANCB


