NOTICE OF INTENT

Department of Insurance
Office of the Commissioner

Regulation 31-—Holding Company
(LAC 37:XI1I1.Chapter 1)

Under the authority of the Lowisiana Insurance Code, R.S. 22:1 et seq., and in accordance with the provisions of the Administrative
Procedure Act, R.S. 49:950 et seq., R.S. 22:11, R.S. 22:691.11 and R.S. 22:691.27, the Department of Insurance has amended
Regulation 31. The purpose of the amendments are to assist the Department of Insurance in effectively regulating the National
Association of Insurance Commissioner’s (NAIC) model regulation regarding the Insurance Holding Company System Regulatory
Law.

Title 37
INSURANCE
Part XIII. Regulations
Chapter L. Regulation 31—Holding Company
§101. Purpose

A. The purpose of this regulation is to set forth rules and procedural requirements which the commissioner deems necessary to
carry out the provisions of Act 294 of the 2012 Regular Legislative Session to be comprised of R.S. 22:691.1-691.27 of the Insurance
Code. The information called for by this regulation is hereby declared to be necessary and appropriate in the public interest and for
the protection of the policyhelders in this state.

AUTHORITY NOTE: Promulgated in sccordance with R.S. 22:691.1-691.27.

HISTORICALNOTE: Promulgated by the Depariment of Insurance, Commissioner of lnsurance, LR 18:274 (March 1992), amended LR
19:501 (April 1993), amended by the Office of the Commissioner, LR 41:1295 (July 2015), LR 42:

§103. Severability Clause

A, [fany provision of this regulation, or the application thereof to any person or circumstance, is held invalid, such determination
shall not affect other provisions or applications of this regulation which can be piven effect without the invalid provision or
application, and to that end the provisions of this regulation are severable.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:691.1-691.27.

HMISTORICALNOTE: Promulgated by the Department of Insurance, Commissioner of Insurance, LR 18:274 (March 1992), amended LR
19:501 (April 1993), amended by the Office of the Commissioner, LR 41:1295 (July 2015), LR 42:

§105. Definitions

A. For purposes of this Rule, the definitions detailed below shall apply.

Executive Officer—chief executive officer, chief operating officer, chief financial officer, treasurer, secretary, controller, and
any other individual performing Rinctions corresponding to those performed by the foregoing officers under whatever title.

The Act—the Insurance Holding Company System Regulatory Act (R.S. 22:691.1-691.27).

Ultimate Controlling Person—that person or persons wheo is not controlled by any other person. Person shall be defined pursuant
to R.S. 22:691.2(7).

B. Unless the context otherwise requires, other terms found in this regulation and in R.S. 22:691.2 are used as defined in the Act.
Other nomenclature or terminology is according to the Insurance Code, or industry usage if not defined by the code.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:691.1-691.27.

HISTORICALNOTE: Promulgated by the Department of Insurance, Commissioner of Insurance, LR 18:274 (March 1992), amended LR
19:501 (April 1993), amended by the Office of the Commissioner, LR 41:1295 (July 2015), LR 42;

§11l. Amendments to Form A

A. The applicant shall promptly advise the commissioner of any changes in the information so furnished on form A arising
subsequent to the date upon which such information was furnished but prior to the commissioner’s disposition of the application. If
change(s) to the Form A should occur after the commissioner’s approval of the application but prior to the closing date of the sale,
the applicant shall be required to notify the Commissioner in writing within fifieen days of such change(s). Upon receipt of such
notice of change(s), the Commissioner has the option to modify or rescind his approval and may require a new hearing on the
application.

AUTHORITY NOTE: Promulgated in accordance with R.S, 22:691.1-691.27.

INSTORICAL NOTE: Promulgated by the Department of Insurance, Commissioner of Insurance, LR 18:274 (March 1992), amended LR
19:501 (April 1993), amended by the Office of the Commissioner, LR 41:1296 (July 2015), LR 42:

§115.  Annual Registration of Insurers—Statement Filing

A. An insurer required to file an annual registration statement pursuant of R.S. 22:691.6 shall furnish the required information
on form B, hereby made a part of this regulation. An ultimate controlling person {an individual) or persons {more than one individual)
of a domestic insurer licensed and writing only in Louisiana may file an unaudited balance sheet in lieu of a reviewed financial
statement.

AUTHORITY NOTE: Promulgated in accordance with R.S. 22:691.1-691.27,

{IISTORICAL NOTE: Promulgated by the Department of Insurance, Commissioner of Insurance, LR 18:274 (March 1992), amended LR
19:500 (Aprit 1993), amended by the Office of the Commissioner, LR 41:1296 (July 2015), LR 42:




§133. Form A—Acquisition of Control or
Merger with a Domestic Insurer

STATEMENT REGARDING THE
ACQUISITION OF CONTROL OF OR MERGER WITIH A DOMESTIC INSURER

Name of Domestic Insurer
By

" Mame of Acquiring Person {Applicant)
Filed with the Insurance Department of

— = {State of domicile of nsurer bewng acquired)
Dated. <20

Name, Title, Address and Telephone Number of Individual 1o Whom Notices and Comrespondence Concerning this Statement Should Be Addressed

ITEM 1 [INSURER AND METHOD OF ACQUISITION

State the name und address of the domestic insurer to which this application relates and a brief description of how control 15 to be acquired
ITEM 2 [DENTITY AND BACKGROUND OF THE APPLICANT

(a) State the nume and address of the applicant seeking to acquire control over the snsurer

(b} 1T the applicant is not an individual, state the nature of its business operations for the past five years or for such lesser period as such person
end any predecessors thereof shall have been in existence. Provide a briefbut informative description of the business intended to be done by the apphicant
and the apphcant's subsidiaries

{c) Fumish a chart or listing clearly presenting the identities of the intec-relationships among the applicant and all atTiliates of the applicant
Mo affibiate need be identified of 1ts 1otal 2ssets are equal 1o less than 112 of | percent of the total assets of the ulimate controlling person affiliated with
the applicant Indicate in such chart or histing the percentage of voling securities of cach such person which is owned or controlled by the applicant or
by uny other such person. If control of any person is mantained other than by the ownership or control of voting securities, indicate the basis of such
control As to cach person specitied in such chart or listing mdicate the type of orgamization (¢ g corporation, trust, partnership) and the state or other
jurisdiction of domicile 1f count proceedings involving a reorgamization or hquidation are peading with respect to any such person, indicate wiich
person, and set forth the title of the court, nuure of proceedings, and the date when commenced
ITEM 3 IDENTITY AND BACKGROUND OF INDIVIDUALS ASSOCIATED WITH THE APPLICANT

On the biographical affidavit, include a thied party background check, and state the following wath respect to (1) the applicant if' (s)he is an individual
or (2) all persons wha are directers. exccutive otficers or owners of 10 percent or more of the voting securities of the applicant if the applicant is not an

individual

(a) Name and business address,

(b) Peesent principal business activity, accupation or employment, including position and office held, and the name, principal business, and
address of any corporation of other organization in which such employment is carried on;

(c) Matenal occupations, positions, oflices, or employment during the last five years, giving the starting and ending dates of each and the
name, principal business, and nddress of any business corporation or other organization in which each such occupation, posihon, office, or employment
wis carnicd on, 1 any such occupation, position, ofTice or employment required licensing by or registration with any federal, state or municipal
governmental agency, indicate such fact, the current status of such licensing or registration, and un explanation of any surrender, revocation, suspension,
of disciplinary proceedings in connection therewith.

(d) Whether or not such persan has cver been convicted in a criminal proceeding (excluding minor tralfic violations) during the last ten years
and, if so, give the date, nature of conviction, name and locatton of court, and penalty imposed or other disposition of the case.

ITEM 4 NATURE, SOURCE, AND AMOUNT OF CONSIDERATION

(2) Describe the nature, source, and amount of funds or other considerations used or to be used in elfecting the merger or other acquisition of
control If any part of the same is represented or is 1o be represented by funds or ather consideration borrowed or otherwise oblained for the puspose of
ucquiring, holding, or trading securities, furmish a description of the transaction, the names of the parties thereto, the relationship, o any, between the
borrower and the lender, the amounts borrowed or 1o be borrowed, and copies of alf agreements, promissory notes, and security arrangements relating
thereto

{b) Explain the critena uscd in determiming the nature and amount of such consideration

(e) [ the source of the consideration is a loan made in the lender's ordinary course of business and if the applicant wishes the identity of the
lender to remain confidential, he must specifically request that the identity be kept confidential
ITEM 5. FUTURE PLANS OF INSURER

Describe any plans or proposals which the applicant may have to declare an extraordinary dividend, to Jiquidate such insurer, to seit its assets to or
merge or consolidate it with any person or persons, or to make any other matenal change in its business operations or corporate siructure o management
ITEM 6 VOTING SECURITIES TO BE ACQUIRED

State the number of shares of the insurer's voting secunties which the applicant, its atiliates and any person listed in ltem 3 plan to acquire, and the
terms of the oiler, request, mvitation, agreement or acquisition, and a statement as o the method by which the faimess of the proposal was arrived at.
ITEM 7 OWNERSHIP OF VOTING SECURITIES

State the amount of cach class of any voung secunity of the msurer which 15 benelicially owned or conceming which there is a right to acquire
beneficial ownership by the applicant, its affiliates, or any person Listed in ltem 3
ITEM 8 CONTRACTS, ARRANGEMENTS, OR UNDERSTANDINGS WITH RESPCCT TO VOTING SECURY [ES OF TIIE INSURER

Give a full description of any contracts, arangements, or understundings with respect 1o any voling secunty of the nsurer in winch the applicant, us
afliliates or any person listed in Item 3 15 involved including, but not Imuted 1o, transfer of any of the securitics, joint ventures, loan or option
arrangements, puls or calls, guarantees of loans, guaraniees against loss, or guarantees ol profits, division of losses or prolits, or the giving or withholding
of proxies. Such description shall identify the persons with whom such contracts, arrangements, or understandings have been entered into.

ITEM 9 RECENT PURCHASES OF VOTING SECURITIES

Describe any purchases of any voting secutities of the msurer by the applicant, its affiliates, or any person listed m ltem 3 dunng the 12 calendar
months preceding the {iling of this statement. Include in such description the dates of purchase., the names of the purchasers, and the consideration pad
or agreed 1o be paid therefor State whether any such shares so purchased are hypothecated
ITCM 10 RECENT RECOMMENDATIONS TO PURCIASE



Describe any recommendations to purchase any voling security of the insuter made by the applicant, 1ts affiliates, or any person listed in fiem 3, or
by anyone based upon interviews or at the suggestion of the applicant, its afTiliates, or any person listed in ltem 3 duning the 12 calendar months
preceding the Nling of this statement.

ITEM 11 AGREEMENTS WITIH BROKER-DEALERS

Describe the terms of any agreement, contract, or understanding made with any broker-dealer as to solicitation of voling secunities of the insurer for
tender and the amount of any fecs, commissions, or other compensation to be paid 10 broker-dealers with regard thereto
ITEM 12 FINANCIAL STATEMENTS AND EXHIBITS

(a) Finuncial stotements, extubits, and three-yeur financial projections of the insurer(s) shall be attached to this statement as an appendix, but
list under this item the linanciat statements and exhibits so attached.

(b) The financial statements of the acquiring party shall include the annual financial statements for the preceding five fiscal years (or for such
lesser period os such apphcant and its afTihates and any predecessors thereof shall have been in existence), and similar information covering the period
from the end of such person's last fisca! year, if such information is availuble. Such statements may be prepared on eabier an individual basis, or, unless
the commissioner otherwise requires, on a consolidated basis if such consolidated statements are prepared in the usual course of business. In addition,
the Commissioner may also request financial statements for any person identified in Item 2(c)

The annual financial statements of the applicant und the ultimate controlling person shall be accompanied by the certificate of an
independent certified public accountant to the effect that such statements present fairly the financial position of the applicant and the ultimate controlling
person and the results of their operations for the year then ended, in conformity with generally accepied accounting principles or with requirements of
insurance or other accounting principles prescribed or permitied under law. If the applicant is an insurer who is actively engaged in the business of
insurance, the financial statements need not be cerufied, provided they are based on the Annual Statement of such person filed with the insurance
department of the person's domiciliary state and are in accordance with the requirements of insurance or other accounting principles prescribed or
permitted under the law and regulations of such state

Other than the applicunt, an ultimate controlling person whe is an individual may file personal financial statements that are reviewed rather
than audited by an independent certified public accountant. The review shall be conducted in accordance with standards for review of personal financial
staterments published in the Personal Financial Statements Guide by the American Institute of Certified Public Accountants. Personal financial statements
shall be accompanied by the independent certified public accountant’s Standard Review Report stating that the accountant is not aware of any material
modifications that should be made to the financial statements in order for the statements to be in conformity with generally accepted accounting
principles.

{c) File as exhibits copies of all tender offers for, requests or invitations for, tenders of, exchange offers for, and agreements Lo acquire or
exchange any voting securities of the insurer and (if disinbuted) of additional soliciting matenials relating thereto, any proposed employment,
consultation, advisory, or management contracts concemning the insurer, annual reports to the stockholders of the insurer and the applicant for the last
Iwo fiscal years, and any additional documents or papers required by Form A or §131 Aand 131 C of Regulation 31.

ITEM 13 AGREEMENT REQUIREMENTS FOR ENTERPRISE RISK MANAGEMENT

Applicant agrees 1o provide, to the best of its knowledge and belicf, the information required by Form F within 15 days afler the end of the month in
which the acquisition of control occurs.

ITEM 14 SIGNATURE AND CERTIFICATION
Signuture and certification required is follows:

SIGNATURE
Pursuant to the requirements of RS 22691 4, has caused this application to be duly signed on its behalf in theCity/Parish of
and state of on the day
of ,20
(SEAL)
Name of Applicant
BY
(Name) (Title)
Attest:
{Signature of Officer)
{Title)
CERTIFICATION
The undersigned deposes and says that(s) he has duly exccuted the atached application dated ,20 , for
und on behalf of that (s)he ts the of such
{Name of Applicant) (Title of Officer)

company that (s)he is authorized 1o execute and file such instrument. Deponent further says that (s)he is familiar with such instrument and the contents
thereof, and that the facts therein set forth are true to the best of his/her knowledge, information, and behef

(Signature)
{Type or print name beneath)
AUTIIORITY NOTE: Promulgated in accordance with R.S. amended LR 19:501 (April 1993), omended by the Office of the
22:691.4 and 22:691.1) Commissioner, LR 41:1299 (July 2015), LR 42:

HISTORICAL NOTE: Promulgated by the Depariment of
Insurance, Commissioner of Insurance, LR 18:274 (March 1992),

§135. Form B—Annual Registration Statement

INSURANCE HHOLDING COMPANY SYSTEM ANNUAL REGISTRATION STATEMENT
Filed wath the Ensurance Depariment of the
State of




By

(MName of Registrant)
On Behalf of Following Insurance Compunies
Nime Address

o TS R .20
Nuame, Title, Address, and Telephone Number of Individual 1o Whom Notices and Correspondence Concerning this Statement Should Be Addressed

ITEM 1. IDENTITY AND CONTROL OF REGISTRANT
Fumnish the exact name of cach insurer registenng or being registered (hereinafter called "the Regstrant™), the home office address and principal
executive offices of each, the date of which each Registrant became pan of the insurance helding company system, and the method(s) by which contral
of cach Registrant was acquired and 1s maintained.
ITEM2 ORGANIZATIONAL CHART
Furnish a chart or listing clearly presenting the identities of and interrelationships among all affiliated persons within the insurance holding company
system No affiliate need be shown if its total assets are equal Lo less than 112 of [percent of the total assets of the ultimate controlling person within the
nsurance holding company system unless it has assets valued at or exceeding (insert amouat) The chart or listing should show the pereentasge of cach
class of voting securities of cach affiliate which is owned, directly or indicectly, by another affiliate. If control of any person within the system is
mainained other than by the ownership or control of voting sccurities, indicate the basis of such control As to cach person specified in such chart or
listing indicate the type of organization (¢ g, corporation, trust, partnership) and the state or other junsdiction of domicile.
ITEM 3. TIIE ULTIMATE CONTROLLING PCRSON
As 1o the ulumate controlling person in the insurance holding company system furmish the following information
{8) Name
{b) Home ofTice address
(c) Principal exceutive office address
(d) The organizational structure of the person, (i ¢ . corporation, partnerstup, individual, trust, ctc.)
(e} The pnncipal business of the person
(N The name and address of any person who holds or owns 1} percent or more of any class of voling security, the class of such secunty, the
number of shares held of record or known ta be beneticially owned, and the percentage of class so held or owned
(g) Ff court proceedings mvolving a reorganszation or liquidation are pending, indicate the title and location of the court, the nature of
proceedings, and the date when commenced.
ITEM 4 BIOGRAPHICAL INFORMATION
17 the ultimate contrelling person is u corporation, an orgamization, a limited liability company. of other legal entity, furnish the following information
for the directors and executive officers of the ultimate controlling person. the individual’s name and address, his or her pnincipal occupation and all
offices and positions held during the past five years, and any conviction of crimes other than minor traflic violations. If the ulumate controlling person
15 an individuad, furnish the individual’'s name and address, his or her principal occupation and alf offices und positions held during the past five years,
and any conviction of crimes other than minor traflic violations
ITEM S TRANSACTIONS AND AGREEMENTS
Briefly describe the following agreements in force; and transactions currently outstanding or which have occurred during the last calendar year
between the Registrant and its affiliates

(1) loans, ather investments, or purchases, sales, or exchanges of securities of the affiliates by the Registrant or of the Registrant by its affiliates,

(2) purchases, sales, or exchanges of assets;

(3) transactions not in the ordinary course of business,

(4) guarantees or undertakings for the benefit of an affiliate which result in an actual contingent exposure of the Registrant's assets to liabulity,
other than insurance contracts entered into the ordinary course of the Registrunt's asscts to liability, other than insurance contracts entered into in the
ordinary course of the Registrant’s business;

(5) all management agreements, service contracts, and all cost-sharing arrangements,

(6) reinsurance agrecments,

(7) dividends and other distributions o shareholders,

(8) consolidated tax allocation agreements, and

(9) any pledge of the Registrant's stock und/or of the stock of any subsidiary or controlling affiliate for a loan made to any member of the insurance
holding company system.

Sales, purchases, exchanges, loan or extensions of credit, investments or puarantees involving the amounts specified in R 8. 22.691.6(D) or
less of the Registrant’s admitted assets as of the thirty-first day of December next preceding. or such transactions as set forth below, shall not be deemed
malerial

Sales, purchases, exchanges, loan or extensions of credit, invesiments or guarantees of less than $25,000 shall not be deemed matenial even
1f such transaction would otherwise be deemed material under the provisions of R S 22 691 6(D) Additionally, transactions that fall between $25,000
and $250,000 shalf not be deemed materinl unless such transaction invalves 0075 of the admitied assets of the nsurer as of the thirty-first day of
December next preceding.

The deseription shall be in a manner as to permit the proper evaluation thereol by the commissioner, and shall mclude at least the following
the nature and purpose of the transaction, the nature and amounts ol any payments or transfers of assets between the parties, the identity of all parties 10
such transaction, and relationship of the affiliated parties o the Registrant.

ITEM 6 LITIGATION OR ADMINISTRATIVE PROCECDINGS
A brief description of iny liigation or administrative proceedings of the followang types, either then pending or concluded within the p eceding liscal
year, to which the ultima e controlling person or any of its direetors or executive oflicers was a party or of which the property of any su b person is or
wis the subject; give the names of the parties and the court or agency in whieh such lingation or proceeding is or was pending.
(a) Criminal prosecutions or admunistrative proceedings by any government agency or suthority which may be relevant to the trustworthiness
of any party thereto, and
(b) Proceedings which may have a inatenal effect upon the solvency or capital structure of the ulumate holding company including, but not
necessarily limited to, bankrupicy, receivership, or other corporate reorganizations
ITEM 7 STATEMENT REGARDING PLAN OR SERIES OF TRANSACTIONS
‘The insurer shall furmish a statement that transactions entered into since the filing of the prior year's annual registration statement are not part of &
plan or series of like transactivns, the purpose of which is to avoid staiuory threshold amounts and the review that might otherwise oceur



ITEM 8. FINANCIAL STATEMENT AND EXHIBITS

(a) Financial stafements and exhibits should be attached to this statement as an appendix, but list under this item the financial statements and
cxhibits so attached

{b) Ifthe ultimate controlling person is a corporation, an organization, a limited hability company, or other legal entity, the financial statements
shall include the annual financial statements of the ultimate controlling person in the helding company system as of the end of the person's latest fiscal
year. Financial statements are required for an ultimate controlling person whao is an individual as well as for a cosporation or other type of business
organization 1f'a holding company system includes more than one ultimale controlling person, annual financial statements ore requircd for each ultimate
controlling person.

I at the time of the initial registration, the annual finencial statements for the latest fiscal yeor are not available, annual statements for the
previous fiscal year may be fifed and similar financial information shall be filed for any subsequent period to the extent such information 15 available.
Such financial statements may be prepared on either an individual basis, or untess the commissioner ofherwise requires, on & consolidated basis if such
consolidated statements are prepared in the usual course of business.

Other than with respect 1o the foregoing, such financial statement shall be filed in a standard form and format adopted by the National
Association of Insurance Comrmissioners, unless an alternative form is accepted by the Commissioner  Documentation and financial statements filed
with the Securities and Exchange Commission or audited GAAP financial statements shall be deemed o be an appropriate form and format

Unless the Commussioner otherwise permits, the annual {inancial stalements shall be accompanied by the certificate of an independent certified
public accountant to the cffeet that the statements present [airly the financial position of the ultimate controlling person and the results of its aperations
for the year then ended, in conformity with generally accepted accounling principles or with requirements of insusance or other accounting principles
preseribed or permitied under law IF the ultimate controlling person is an insurer which is actively engaged in the business of insurance, the anauol
finuncial statements need not be certified, provided they are based on the Annual Sialement of the insurer’s domiciliary stale and are in accordance with
requirements of insurance or other accounting principles prescribed or permitted under the law and regulations of that state.

Any ultimate controlling person who is an individual may file personal financial statements that are reviewed rather than audited by an independent certified public
accountant. The review shalt be conducted in accordance with standards for review of personal financial statements published in the Personal Financial Statements
Guide by the American Institute of Certificd Public Accountants. Personal financial statements shall be accompanied by the independent certified public accountant's
Standard Review Report stating that the accountant is not aware of any material modifications that should be made 1o the financia) statements in order for the
statements to be in conformity with generally eccepted accounting principles._An ultimate controlling person {an individual) or persons {(more than one individual)
of a domestic insurer licensed and writing only in Louisiana may file an unaudited balance sheet in Yiew of a reviewed financial statement.

{c) Exhibits shall mclude copies of the fatest annual reports to shareholders of the ultimate controlling person and proxy matenal used by the
ultimate controlling persen, and any additional documents or papers required by Form B or §13L. A and §131.C
ITEM 9 FORM C REQUIRED
A Form C, Number Summary of Registration Statement, must be prepared and filed with this Form B
ITEM 10 SIGNATURE AND CERTIFICATION
Signature and certification required as follows:

SIGNATURE

Pursuant to the requirements of RS, 226916, the Regstrant has caused thig onnual registration  statement (0 be  duly

signed on its behalf in the City/Parish of . and State of on the day of
.20
(SEAL}
{Name of Registrant)

By {Name) (Tutle)

Attest:

(Signature of Officer)
(Title)
CERTIFICATION

The undersigned deposes and says that (s)he has duly exccuted the attached annual registeation statement dated N

20 , for and on behalf of . that (s)he i3 the of such company and that {(s)he is

authotized 1o exceute and file such instrument. Deponent further says that (sthe s familiar with such instrument and the contents thereof, and the facts
therein set forth are true to the best of msfher knowledge, information, and belief.
(Signature)

{Type or print name beneath)

AUTHORITY NOTE: Promulgated in accordance with R.S.
22:691.6 and 22:691.11

HISTORICAL NOTE: Promulgated by the Depariment of
Insurance, Commissioner of Insurance, LR 18:274 (March 1992),
amended LR 19:507 (April 1993), amended by the Office of the
Commissioner, LR 41:1301 (July 2015).



Public Comments

All interested persons are invited to submit written comments on the proposed Rule. Such comments must be
received no later than September 19, 2016 by close of business or by 4:30 p.m., and should he addressed to Claire
Lemoine, Louisiana Department of Insurance and may be mailed to P.O. Box 94214 Baton Rouge, LA 70804 or faxed
to (225) 342-1632. if comments are to be shipped or hand-delivered, please deliver to Poydras Building, 1702 North
Third Street, Baton Rouge, LA 70804,

James J. Donelon

Commissioner
15074027



FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

Person Preparing Department:  Louisiana Department of
Statement: Anita R. Robert Insurance
Phone: (225) 219-0609 OfTice: Management & Finance
Return Address: P. . Box 94214 Rule Title: Holding Company
Baton Rouge, LA
70804-9214 Effective Date: Upen Publication
SUMMARY

{Use Complete Sentences)
In accordance with Section 953 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a fiscal and
economic impact statement on the rule proposed for adoption, repeal or amendment. THE FOLLOWING
STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, | THROUGH 1V AND WILL BE PUBLISHED IN
THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE.

IR ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL
GOVERNMENTAL UNITS. (Summary)
The proposed rule change will not result in implementation costs or savings to state or tocal
governmenta) units. Under the authority of the Louisiana Insurance Code, R.S. 22:1 et seq., and in
accordance with the provisions of the Administrative Procedure Act, R.S. 49:950 et seq., R.S. 22:11,
R.S.22:69i1.11 and R.S. 22:691.27, the Department of Insurance (LDI} has amended Regulation 31.
The purpose of the amendments is to assist the LDI in effectively regulating the National Association
of Insurance Commissioner’s (NAIC) model regulation regarding the Insurance Holding Company
System Regulatory Law. The proposed rule change provides clarification of the definition of an
Ultimate Controlling Person and provides for supplementary filings of unaudited annual financial
statements for single state companies doing business in Louisiana under the current provisions of
Regulation 31.

IL ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL
GOVERNMENTAL UNITS. (Summary)
The proposed rule change will have no impact on state or local governmental revenues.

1. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED
PERSONS OR NON-GOVERNMENTAL GROUPS. (Summary)
The proposed rule change provides supplementary filings for an ultimaie controlling person of a
domestic insurer licensed and writing only in Louisiana. This person may file an unaudited balance
sheet in lieu of a reviewed financial statement. This may provide an economic benefit for not having
the costs of obtaining a reviewed financial statement.

Iv. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT. (Summary)
The proposed rule change will have no impact upon competition and employment in the state.

% gfj/m B’Wm/ SE Dt

Denise Brignac, Dcputy Commissioner Legislative Fiscal Officer or Dégignee
La. Department of Insurance

§-9-1¢ Q/‘?/té

Date of Signature Date of Signature '




FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES

The following information is required in order to assist the Legislative Fiscal Office in its review of the fiscal
and economic impact statement and to assist the appropriated legislative oversight subcommittee in its
deliberations on the proposed rule.

A,

Provide a brief summary of the content of the rule (if proposed for adoption or repeal) or a briefl
summary of the change in the rule (if proposed for amendment). Attach a copy of the Notice of Intent
and a copy of the rule proposed for initial adoption or repeal (or, in the case of a rule change, copies of
the current and proposed rules with amended portions indicated).

The proposed rule change will not result in implementation costs or savings to state or local

governmental units. Under the authority of the Louisiana Insurance Code, R.S. 22:1 et seq., and in
accordance with the provisions of the Administrative Procedure Act, R.S. 49:950 et seq., R.S. 22:11, R.S.
22:691.11 and R.S. 22:691.27, the Department of Insurance (LDI) has amended Regulation 31. The

purpose of the amendments are to assist the LDI in effectively regulating the National Association of
Insurance Commissioner’s (NAIC) model regulation regarding the Insurance Holding Company System
Regulatory Law. The proposed changes provides clarification and supplementary filings of annual

financial statements under the current provisions of Regulation 31.

Changes made to the following sections are:

(5 Provides clarification of the definition of an Ultimate Controlling Person.

1 Provides amendment to Form requirements in which if any changes to Form A should occur afier
the commissioner’s approval but prior o the closing date of the sale, the applicant is required to
notify the Commissioner in writing within fifteen days of such changes.

§115 Modifies the requirements for filing annual financial statements. If the person(s) of a domestic
insurer licensed and writing only in Louisiana may file an unaudited balance sheet in lieu of a
reviewed financial statement.

§133 Updates on Form A which provides clarification and the right to request financial statements.

§135 Updates Form B to indicate the financial statement filing requirements

Summarize the circumstances which require this action, If the action is required by federal
regulation, attach a copy of the applicable regulation.

The Department of Insurance (LDI) is tasked with administering the Insurance Code, which regulates the
business of insurance in all of its phases. The proposed rule change provides clarification and
supplementary filings of annual financial statements under the current provisions of Regulation 31.

Compliance with Act 11 of the 1986 First Extraordinary Session:

1.) Will the proposed rule change result in any increase in expenditure of funds? If so, specify the
amount and the source.

No increase in expenditure of funds is anticipated as a result of the proposed rule change,

2.) If the answer to (1) above is yes, has the Legislature specifically appropriated the funds necessary
for the associated expenditure increase?

(a) Yes. If yes, provide documentation.
{b) No. If no, provide justification as to why this rule change should be published at
this time.



FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

A. COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM ACTION PROPOSED.

L.

What is the anticipated increase (decrease) in costs to implement the proposed action?
LDI does not anticipale any implementation costs (savings) as a result of the proposed rule change.

| COSTS FY 16-17 FY 17-18 FY 18-19 |
OPERATING EXPENSES 0 0 0
PROFESSIONAL SERVICES 1] 0 0
| OTHER CHARGES 0 0 0
EQUIPMENT 0 0 0
TOTAL 0 0 0
MAJOR REPAIR/CONSTR 0 0 0
POSITIONS (Number) 0 0 0
2

Provide a narrative cxplanation of the costs or savings shown in “A.,1” above, including the
increase or reduction in workload or additional paperwork (number of new forms, additional
documentation, etc.) anticipated as a result of the implementation of the proposed action. Describe
all data, assumptions, and methods used in calculating these costs.

LDI does not anticipate any implementation costs (savings) as a result of the proposed rule change.

3. Sources of funding for implementing the proposed rule or rule change.
"SOURCE [FV 1617 FY 17-18 FY 18-19
| STATE GENERAL FUND L0 0 0
_ AGENCY SELF-GENERATED 0 0 0
| DEDICATED 0 0 0
| FEDERAL FUNDS 0 0 0
OTHER (SPECIFY} 1 0 0 0
. TOTAL | 0 0 1 0
4. Does your agency curvently have sufficient funds to implement the proposed action? If not, how

and when do you anticipate obtaining such funds?

No additional funding is necessary to implement the proposed rule change,

COSTS OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION
PROPOSED.

l.

Provide an estimate of the anticipated impact of the proposed action on local governmental units,
including adjustments in workload and paperwork requirements. Describe all data, assumptions
and methods used in calculating this impaet.

The proposed rule change will have no impact on local governmental revenues.

Indicate the sources of funding of local governmental unit(s) which will be affected by these cost or
savings.

No source of funding is necessary; there is no impact on local governmental units as a result of the
proposed rule change.



FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET
{Continued)
EFFECT ON REVENUE COLLECTIONS OF STATE AND LOCAL GOVERNMENTAL UNITS

A.  What increase (decrease) in revenues can be anticipated from the proposed action?

The proposed rule change will have no impact on state or local governmental revenues.

SOURCE FY 16-17 FY 17-18 FY 18-19

STATE GENERAL FUND

AGENCY SELF-GENERATED

DEDICATED

FEDERAL FUNDS

V.

{ OTHER (SPECIFY)

Lo |=|=
(=R i—A—2 1 —R—R{—]

TOTAL

)

B. Provide a narrative explanation of cach increase or decrease in revenues shown in “A”, Describe
all data, assumptions and other methods used in calculating these increases or decreases.

LDI will have no increase or decrease in revenue as a result of the adoption of the proposed rule
change.

COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR NON-
GOVERNME NTAL GROUPS.

A. What persons or non-governmental groups would be directly affected by the proposed action?
For cach, provide an estimate and a narrative description of any cffect on costs, including
workload adjustments and additional paperwork (number of new forms, additional
documentation, etc.) they may have to incur as a result of the proposcd action.

The proposed rule change provides supplementary filings for an ultimate controlling person of a
domestic insurer licensed and writing only in Louisiana. This person may file an unaudiied balance
sheet in lieu of a reviewed financial statement, This may provide an economic benefit for not having
the costs of obtaining a reviewed financial statement.

B. Also provide an estimate and a narrative description of any impact on receipts and/or income
resulting from this rule or rule change to these groups.

EFFECTS ON COMPETITION AND EMPLOYMENT.

Identify and provide cstimates of the impact of the proposed action on competition and employment in
the public and private sectors. Include 2 summary of any data, assumptions and methods used in
making these estimates.

The proposed rule change will have no impact upon competition and employment in the state.
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Iv.

VI.

FAMILY IMPACT STATEMENT
Attachment to Regulation 31

HOLDING COMPANY

Describe the effect of the proposed regulation on the stability of the family.

The proposed amended regulation should have no measurable impact upon the stability of
the family.

Describe the effect of the proposed regulation on the authority and rights of parents
regarding the education and supervision of their children

The proposed amended regulation should have no impact upon the rights and authority of
children regarding the education and supervision of their children.

Describe the effect of the proposed regulation on the functioning of the family.

The proposed amended regulation should have no direct impact upon the functioning of
the family.

Describe the effect of the proposed regulation on family earnings and budget.

The proposed amended regulation should have no direct impact upon family earnings and
budget.

Describe the effect of the proposed regulation on the behavior and personal
responsibility of children.

The proposed amended regulation should have no impact upon the behavior and personal
responsibility of children.

Describe the effect of the proposed regulation on the ability of the family or a local
government to perform the function as contained in the rule.

The proposed amended regulation should have no impact upon the ability of the family or
a local governmental unit to perform the function as contained in the rule.
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Iv.

POVERTY IMPACT STATEMENT

Attachment to Regulation 31
HOLDING COMPANY

Describe the effect on household income, assets, and financial sccurity.

The proposed amended regulation should have no effect on household income assets
and financial security.

Describe the effect on early childhood development and preschool through
postsecondary education development.

The proposed amended regulation should have no effect on early childhood
development and preschool through postsecondary education development.

Describe the effect on employment and workforce development.

The proposed amended regulation should have no effect on employment and
workforce development.

Describe the effect on taxes and tax credits.
The proposed amended regulation should have no effect on taxes and tax credits.

Describe the effect on child and dependent care, housing, health care, nutrition,
transportation and utilities assistance.

The proposed amended regulation should have no effect on child and dependent care,
housing, health care, nutrition, transportation and utilities assistance.



PROVIDER IMPACT STATEMENT
Attachment to Regulation 31
HOLDING COMPANY

Describe the effect on the staffing level requirements or qualifications required
to provide the same level of service.

The proposed amended regulation will have no effect.

The total direct and indirect effect on the cost to the provider to provide the
same level of service.

The proposed amended regulation will have no effect.

The overall effect on the ability of the provider to provide the same level of
service.

The proposed amended regulation will have no effect.



SMALL BUSINESS STATEMENT

Attachment to Regulation 31
HOLDING COMPANY

The impact of the proposed regulation on small businesses as defined in the Regulatory
Flexibility Act has been considered. It is estimated that the proposed action is not expected to
have a significant adverse impact on small businesses. The agency, consistent with health,
safety, environmental and economic welfare factors has considered and, where possible, utilized
regulatory methods in the drafting of the proposed regulation that will accomplish the objectives
of applicable statutes while minimizing the adverse impact of the proposed regulation on small
businesses.

L Identification and estimate of the number of the small businesses subject to the
proposed rule.

The proposed amended regulation should have no measurable impact upon small
businesses.

I1. The projected reporting, record keeping, and other administrative costs
required for compliance with the proposed rule, including the type of

professional skills necessary for preparation of the report or record.

The proposed amended regulation should have no measurable impact upon small
businesses.

III. A statement of the probable effect on impacted small businesses.

The proposed amended regulation should have no measurable impact upon small
businesses.

IV.  Describe any less intrusive or less costly alternative methods of achieving the
purpose of the proposed rule.

The proposed amended regulation should have no measurable impact on small
businesses; therefore, will have no less intrusive or less cost alternative methods.



