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School’s In: Insuring and Educating Your Young Driver
Is it hot enough for you? Must be August in Louisiana… and your young scholar is
headed back to high school or off to college, perhaps with the family’s or their own
car. If so, you already know that the cost of insuring your teen driver is expensive,
but generally less so when you add them to your policy rather than purchase a
separate one.

A recent report from InsuranceQuotes.com quantifies by gender, age, and state the
additional cost of adding a teen driver to your policy. Nationally, a married couple
will pay 79% more in average annual premium – 92% more for a son and 67% more for
a daughter. On average and with age, the premium increase will decline from 96% for
a 16 year-old to 58% for a 19 year-old. The increase for a teen driver is greatest in
New Hampshire (111.12%), Rhode Island (107.35%), and Maine (106.93%) and lowest in
Hawaii (17.20%) – which does not allow insurers to consider age, gender, or extent of
driving experience when calculating premium – New York (52.60%), and Michigan
(57.11%). In Louisiana the addition of a teen driver to your policy will cost you on
average 81.63% more in premium.

The additional insurance expense, as much as we may hate to admit it, especially
when it comes to our own children, is a reflection of teen driving behavior in general
– riskier. Whether attributable to inexperience or their sense of invincibility, teenage
driver crash rates are three times higher than for those 20 years of age or older
(Insurance Institute for Highway Safety). Grimmer and more sobering, those crashes
are the leading cause of teen deaths – one-third of the deaths of 16- to 19-year-olds
are the result of traffic crashes (National Highway Traffic Safety Administration).

So, how do we get through to our precious children that they need to buckle-up,
slow down, drive sober and avoid distractions while driving? Wouldn’t you know it – a
survey of high school juniors and seniors and the parents of high school drivers was
released this month by Liberty Mutual Insurance and Students Against Destructive
Decisions that points an accusing finger at us parents and our own driving behavior.
The table below reflects answers from the parents as reported in the survey’s press
release:

         

RISKY  BEHAVIOR
% of Parents

Self-Reporting
% Parents Admitting

Teen Asked Them Stop

Talking on Cell Phone while Driving 86  

Speeding 80 26

Texting and Driving 40 33

Driving after Consuming Alcohol 34  

Driving without a Seat Belt 21 40

The teens’ answers about our driving only make us look worse:

They’ve witnessed their parents’ risky behavior more frequently than the
parents’ self-report, in general (83%), and specifically as to texting and driving
(58%) and failure to wear a seat belt (41%).
Sixty percent have recognized their parents’ engaged in a risky driving behavior
and asked them to stop, most often in regard to texting while driving (42%).
While 84% of the parents said they change their driving behaviors when their
teen asks, 41% of the teens said asking does not change their parents’ behavior
with 28% reporting that their parent justifies the risky driving behavior and 12%
reporting that the parent ignores them completely. 

Kids! They say the darnedest things! 
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So while we parents contemplate our own role in educating by example to
instill good driving behavior in our teen drivers, make sure that you are getting
all the auto insurance premium discounts available to you and your teen. Talk
to your insurance agent or insurance company to see if you are eligible for
these and other discounts recently compiled in a survey by Bankrate.com:
multiple policies, multiple vehicles, loyalty, good credit, accident-free,
automatic premium payment, good student, student attending school far from
home, vehicle equipped with anti-theft device, anti-lock brakes, passive
restraint, daytime running lights or that is a “green” hybrid or uses alternative
fuels.

Also, the InsuranceQuotes.com report offered these tips that might save you
money and help keep your teen driver safe:

Consider an electronic monitoring device – In addition to the discount that your
insurer may offer, these devices can monitor and flag risky behavior, such as
speeding and aggressive driving. A study found that teens in a monitored
vehicle took fewer risks than unsupervised teens.
Enroll in a pay-as-you-drive or usage-based-insurance (UBI) program – Some
larger insurers offer this voluntary program that awards premium discounts to
drivers who exhibit “safe” driving behavior. An in-car device records information
such as how hard you brake and the time of day and number of miles you drive
to determine your eligibility and the extent of your discount.
Purchase a safe vehicle – “big, boring and slow.”

News Briefs
NFIP Flood Insurance Policy Refunds

For those National Flood Insurance Program (NFIP) policyholders who are due a
refund under 2014’s Homeowner Flood Insurance Affordability Act of excessive
premium imposed by 2012’s Biggert-Waters Flood Insurance Reform Act (BW), good
news – the process of returning these refunds is ahead of schedule.

According to testimony last month by Federal Emergency Management Agency (FEMA)
administrator Craig Fugate before Senator Landrieu’s Subcommittee on Homeland
Security, insurers who write NFIP flood policies should begin issuing refund checks
October 1 and be finished by the end of the year. FEMA estimates that one million
refunds will be issued totaling $100 million. The refunds “will range from a few
dollars to $10,000 or more,” with the average being $100.

Only a small percentage of NFIP policyholders will receive refunds.  A synopsis
regarding eligibility for refunds can be found on FEMA’s website in the chart “Flood
Insurance Premium Refunds: Who Gets Them? Who Does Not?” 

Labor Day “Drive Sober or Get Pulled Over” Campaign

The Louisiana Highway Safety Commission (LHSC) has provided grant money to 166
law enforcement agencies across the state for overtime hours to increase patrols and
checkpoints to crack down on drunk driving from August 15 through the Labor Day
weekend as part of its “Drive Sober or Get Pulled Over” campaign. Alcohol is a
factor in slightly over 40% of all crash deaths in Louisiana.

According to preliminary data, during the Labor Day holiday last year there were 334
fatal and injury crashes, which resulted in 11 deaths and 558 injuries. Seven of the
deaths were in alcohol-related crashes. A number of laws passed earlier this year to
strengthen DWI penalties took effect this month.

“The long Labor Day weekend is often high in crash deaths and injuries. Some people
see this holiday as the unofficial end of summer and a reason to celebrate – much
too often by drinking and driving,” said LHSC executive director and LPCIC member
LTC John LeBlanc.

Conference on Vehicle Theft and Insurance Fraud Prevention

Earlier this month the Louisiana Department of Insurance (LDI) and the Louisiana
Automobile Theft and Insurance Fraud Prevention Authority (LATIFPA) announced
that registration was open for the 2014 Conference on Insurance Fraud and Auto
Theft that will be held on Wednesday, October 15 at the Baton Rouge Marriott. The
conference will include a presentation on combatting vehicle theft and panel
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discussions on health care fraud, and investigating and prosecuting insurance fraud.
Additional information and registration is available on the LDI website –
www.ldi.la.gov

The efforts of LATIFPA and others led to a 13.5% decrease in the number of stolen
vehicles in Louisiana from 9,113 in 2011 to 7,881 in 2012, which improved the state’s
national ranking from 26th to 30th. For the five-year period from 2007 through 2012,
the number of auto thefts in Louisiana declined by 48%, exceeding the 34% decrease
nationally over the same time period.

“While the declining number of auto thefts is encouraging, it certainly does not mean
we can become lax when it comes to taking preventative measures,” said Insurance
Commissioner Jim Donelon. “One particular crime to be on the lookout for is vehicle
break-ins. Simple steps such as locking your car and not keeping valuables in your
vehicle can help you avoid becoming a victim.”

 Quiet on the Storm Front, But Remain Prepared
So far, so good for Louisiana this hurricane season. Although, Cristobal, the third
named-storm, has become a weak hurricane late this month, it has not impacted the
U.S. mainland. Major forecasters like NOAA (National Oceanic and Atmospheric
Administration) and Colorado State University continue to predict a below-normal
season largely due to strong vertical wind shear, a weaker African monsoon, cooler
sea surface temperatures in the tropical Atlantic and Caribbean, and the chance of an
El Niño.

However, it only takes one hurricane to make it a devastating season if it impacts
you. Last month Property Casualty 360 published an article on disaster and continuity
planning for businesses. The recommendations included:

Analyze possible threats to your business, such as fire, tornado, hurricane,
server crash, data breach, theft, etc. and determine how your company can and
should respond to each threat.
Involve your team in the planning and communicate often.
Consider incorporating technology to make your company mobile, such as
converting paper files to electronic files, setting up laptops to access
management systems remotely, and establishing phone tree and texting
capabilities to keep communications open between employees and clients.

Let us all hope that Louisiana is spared any destructive storms, but to the best of our
ability, let us be prepared.

LPCIC Meeting
The Louisiana Property and Casualty Insurance Commission will meet on Thursday,
September 4 at 1:30 p.m. in the Plaza Hearing Room of the Department of Insurance
in Baton Rouge.

Stay Connected with the LDI
Keep up with tips and news from the LDI, including newsletters, press releases and
videos, by connecting with us through social media.
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