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Louisiana Department of Insurance 

in partnership with GOHSEP 
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What is risk? 

• The potential for financial loss. 
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How is risk limited? 

Insurance! 

• It covers potential financial loss. 

• You need to be your own risk manager. 
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How is risk managed? 
• Insurance 

− Usual way to transfer risk. 

• Avoidance 
− Don’t build in harm’s way. 

• Mitigation 
− Codes + elevation + hardening a structure. 

 

Result: Saves on insurance premiums. 
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Facilities 
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Role of insurance in disasters 

• Private insurance is the primary 
source of help after a disaster. 

 

• FEMA Public Assistance (PA) is 
supplemental. 
−  If available. 
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FEMA 
PA 

Insurance 
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Commercial general liability  

Insurance that covers many of the common 

liability loss exposures faced by an organization. 
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Commercial general liability 
Provides: 

• Coverage for damages to 
the facility + contents. 

• Some liability coverage 
for incidents at the location. 
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Purchasing insurance 

• Affordable 
− Do I have the money to pay for the premium? 

• Available 
− Is it available in the present market? 

• Is the property insurable? 
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Types of deductibles 

• Deductibles: Your share of the risk. 

• Types of deductibles: 
− All other perils (AOP) 

− Wind + hail 
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− Named-storm 
− Hurricane 
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National Flood Insurance 
Program (NFIP)  

• Administered by the Federal 
Emergency Management 
Agency (FEMA). 

• Private insurance companies 
DO NOT provide flood 
insurance. 
− They may provide excess flood. 
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NFIP 

• Separate policy usually 
purchased in 
conjunction with 
property insurance.  
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NFIP  
 

• 5.6 million policyholders nationwide. 

• Louisiana has relied heavily on NFIP. 
− $15 billion in payments for Hurricanes Katrina + Rita. 

• Following Sandy payments of $7 billion. 
− NFIP will have $28 billion deficit. 

• Biggert-Waters Act reauthorized NFIP until 2017 
with changes . . . 

 
 

14 



Prepare + Prevent + Respond + Recover + Mitigate 

NFIP 
Biggert-Waters Act 

• Phases out subsidized premiums 

• 20% of policies are currently subsidized. 
− The premium paid is not actuarially justified. 

• In Louisiana . . . 
− At least 49% of policyholder rates are currently 

subsidized. 
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When a disaster strikes . . .  
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Stafford Act vs. insurance 

• Stafford Act Public Assistance (PA): 
− Available only if the President declares a disaster. 
− Financial assistance for disaster damages not 

covered by insurance. 
− Does not cover: 

+ Business interruption. 
+ Sales tax or service fees loss. 
+ Duplication of Benefits (DOB). 
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Stafford Act vs. insurance 

• Stafford Act PA: 
− Subject to non-Federal cost share: 

+ 75%/25% 

+ 90%/10% 

+ 100% not likely. 

− Most damages occur in non-declared events.  

+ You are on your own. 
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FEMA PA insurance 
requirements . . . 
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FEMA PA obtain & maintain 
(O & M) requirements 

• An Applicant that receives FEMA PA funding 
must obtain and maintain insurance coverage 
at least equal to the amount of eligible damage 
to the facility receiving Federal assistance.  

− This is called the O & M requirement. 
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EMERGENCY MANAGEMENT CONTINUUM 
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• Insurance • O & M 
requirement 
of FEMA 
programs 

• NFIP 
requirement 



Prepare + Prevent + Respond + Recover + Mitigate 

O & M requirements 

• Purpose: 

− Protect taxpayers from funding a future 

similar loss to the same facility. 
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O & M challenges post-disaster 

• Increased/new insurance requirements. 

• Disaster impacts to the insurance market: 
− Increasing deductibles. 

− Increasing premiums. 

− Decreased availability. 
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What if you can’t meet the 
O & M requirement? 

 

An ICC may be available . . . 
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Insurance Commissioner’s Certification (ICC) 
What is it? 

• Issued by LDI. 

• Insurance not reasonably available. 

• May ensure continued eligibility for FEMA PA 
funding in a subsequent disaster. 
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ICC: Who needs one? 

• Applicants who cannot reasonably obtain and 
maintain required insurance (for the full amount of FEMA 

PA eligible damages). 

• Applicants with blanket or scheduled policies, 
pooling arrangements or layered programs.  
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ICC application requirements 

• Establish minimum insurance budget. 

• Procure insurance. 

• Demonstrate procurement efforts. 

• Comply with documentation requirements. 
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Establish minimum insurance budget 

30 

NOTE: Cost of business interruption insurance is separate and cannot be 
used to meet your percent of budget requirement. 
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Establish minimum insurance budget 

• Allocate no less than the established portion of 
your current annual operating budget (OR prior 

year’s audited financial statement) to the purchase of 
property insurance. 
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Procure insurance 

• Procure maximum available NFIP coverage.  

• Procure property coverage (including wind + other perils, 

exclusive of flood) up to replacement cost . . . 
− . . . to the maximum extent possible. 

• With remaining funds, procure excess flood.  
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Demonstrate procurement efforts 

• Copies of insurance 
quotes/declinations 
obtained for the 
current policy 
period. 
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$176,736 

City of Makebelieve Premium Quotes 
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Comply with documentation requirements 

• Prior year audited 
financial statement. 
− OR current annual 

operating budget. 
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$      29,800,000.00 

City of Makebelieve 

2013 Annual Operating Budget 
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Comply with documentation requirements 

• All current property + flood insurance policies AND 
those in place at the time of loss (including NFIP). 
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Comply with documentation requirements 

• Statement of loss for 
the disaster. 
− Or settlement-related 

documentation. 
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Comply with documentation requirements 

• List of all previously damaged facilities 
that received FEMA PA funding (including 

Project Worksheet [PW] numbers). 
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ICC application submittal 

• Download ICC application from 
LouisianaPA.com (LAPA). 

• Compile all required documentation. 

• Submit application to GOHSEP. 

• GOHSEP validates application. 

• GOHSEP submits validated application to LDI. 
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ICC application submittal 

• Louisiana Commissioner of Insurance makes 
the final determination. 
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Consequences of NO ICC 

• No future funding for: 
− Prior damaged facilities that received FEMA PA 

funding . . . 
− . . . and have not met the O & M requirement. 

• May also be at risk for de-obligation of prior 
funding. 
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Where to find your O & M 
requirement . . .  
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O & M example 
DR1603 – Hurricane Katrina 
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DR1786 – Hurricane Gustav 
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How to complete the ICC 
application . . . 
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Calculating current 
insurance expenditure 

$35,205,634.00 
-$  1,000,000.00 

 

$34,205,634.00 
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Calculating current 
insurance expenditure 

$      459,738.00 

÷ $ 34,205,634.00 
 

.0134  OR  1.34% 
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Applicant notifies the Governor ’s O ce of Homeland Security and 

Emergency Preparedness (GOHSEP) that because of the insurance market it 

merits consideration for an Insurance Commissioner’s Certification (ICC).

GOHSEP sends an application packet to the Applicant.

Applicant returns completed application to GOHSEP. 

inventories required documentation for completeness 

(requesting additional document ation if necessary). 

 GOHSEP reviews application packet to:

-  Verify that figures supplied by the Applicant on the ICC 

application form are supported by documentation supplied by 

the Applicant; and

- Makes threshold determination that Applicant is a candidate 

for consideration of an ICC, i.e., that the amount of the 

obtain and maintain (O & M) requirement (at the time of the 

application) exceeds the amount of insurance the Applicant has 

been able to procure based on the pre-determined percentage 

of its current operating budget.

GOHSEP forwards packet  to Louisiana Department of Insurance (LDI)  

for consideration.

reviews packet; requests clarifications and additional 

documentation if needed to make a decision.

addit ional information or documentation.

LDI makes final determination.

1

2
3

4

5
Insurance Commissioner ’s Cert ificat ion

5  ST EPS . . .

The following is a summary of steps involved in the Insurance 

Commissioner’s Certification (ICC) review process. Additional actions 

may be necessary by the Governor’s O ce of Homeland Security and 

(I CC)  Appl i cat i o n  Pr o cess
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Nathan Dronette 

Problem Resolution Officer 

Governor’s Office of Homeland 
Security & Emergency Preparedness 

nathan.dronette@la.gov 

(225) 339-3705 

Ben Moss 

Assistant to the Commissioner 

Louisiana Department of 
Insurance 

bmoss@ldi.la.gov 

(225) 342-5423 
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For more information + to 
download materials from 
today’s workshop: 
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gohsep.la.gov/outreach.aspx 


